
Interplay between TDS u/s 194Q and TCS u/s 206C(1H)

If Buyer’s turnover  
exceeds 10 crores

No If Seller’s turnover      
exceeds 10 crores

Yes

Purchase of goods> 50 
Lakhs from a party in a 

FY

No TDS or TCS

Yes

Buyer has to deduct    
TDS u/s 194Q

( Inform seller as per 
Annexure 2)

No

No TDS

Yes

Receipt of sale
consideration from a party > 

50 Lakhs in a FY

Yes

Whether buyer has deducted 
TDS?( collect declaration from 

buyer in Annexure 3)

No

No

No TCS

Yes

TCS to be collected by 
Seller
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